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LIMITED OFFICAL USE ALGIERS 0616 

E.O. 11652: N/A 

TAGS: EINV, AG 

SUBJECT: OPIC INSURANCE 

REE: (A) 76 ALGIERS 2464, (B) 76 STATE 237004 

1. WE HAVE STUDIED OPIC BROCHURES AND HAVE DISCUSSED 
PROGRAM FOR BANK LETTERS OF CREDIT WITH A FEW U.S. 

FIRMS OPERATING HERE. 

2. U.S. BUSINESSMEN BELIEVE THAT SOME FIRMS MIGHT BE 
INTERESTED IN PROGRAM OF INSURANCE FOR BANK LETTERS OF 
CREDIT. WE HAVE NOT DISCUSSED WITH GOA BUT ARE SKEPTICAL 
ABOUT CHANCES FOR SYMPATHETIC HEARING. GOA COMPLETELY 
NEGATIVE ON U.S. PROPOSAL EOR INTERNATIONAL RESOURCES 
BANK AND OPIC'S EMPHASIS ON PROTECTION OE PRIVATE INVESTMENT 
(AS EXEMPLIFIED BY OPIC'S VERY TITLE) IS LIKELY TO PRODUCE 
SIMILAR REACTION EVEN TO LIMITED PROGRAM OP INSURANCE EOR 
BANK LETTERS OF CREDTIT. 

3. WE DO NOT COMPLETELY EXCLUDE POSSIBILITY OF GOA 
INTEREST, BUT WE WANT TO BE SURE WE UNDERSTAND IMPLICATIONS 
BEPORE CONSIDERING APPROACH TO GOA. WE 

UNDERSTAND THAT LETTER OF CREDIT INSURANCE IS AVAILABLE 
ONLY IF OPIC INSURES THE UNDERLYING CONSTRUCTION 
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CONTRACT AND THAT THIS IN TURN REQUIRES AN OPIC/GOA 
AGREEMENT. WE DO NOT HAVE COPY OF TYPICAL OPIC 
AGREEMENT, BUT IT OUR UNDERSTANDING THAT HOST 
GOVERNMENT ESSENTIALLY GUARANTEES AGAINST 
EXPROPRIATION OR OTHER CONPISCATION WITHOUT ADEQUATE 
COMPENSATION. WE FURTHER UNDERSTAND THAT AGREEMENT 
CONTAINS STRINGENT BINDING ARBITRATION CLAUSE. WE 
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SURE THAT GOA WOULD FIND THESE CLAUSES UNWARRANTED 
INERINGEMENTS UPON NATIONAL SOVEREIGNTY. 

4. IE OUR UNDERSTANDING CORRECT THAT OPIC/GOA AGREEMENT 
NECESSARY, PERHAPS NEXT STEP SHOULD BE FOR OPIC 
SEND EMBASSY COPY OP TYPICAL OPIC AGREEMENT SO THAT 
WE MIGHT STUDY IT IN ORDER TO JUDGE WHETHER APPROACH TO 
GOA OFPERS EVEN A SMALL CHANCE OF SUCCESS.LYNE 
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